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Condensed Consolidated Balance Sheet 

	
	As At 30.09.2004
RM’000

(Unaudited)
	
	As At
31.12.2003
RM’000

(Audited)

	Property, plant and equipment


Interest in associated company

Amount owing by associated company
Current assets
	54,783
5
196

	
	56,902
105
-


	
Inventories


Trade and other receivables


Cash and cash equivalents
	-
5,092
458
	
	-
4,870
81

	
	5,550
	
	4,951

	Current liabilities


Trade and other payables


Borrowings   


Taxation 
	9,490
19,422
-
	
	8,994
18,948
-

	
	28,912
	
	27,942

	Net current liabilities
	(23,362)


	
	(22,991)

	
	31,622
	
	34,016

	
Financed by:-

Capital and reserves


Share capital


Reserves
	49,005

(26,629)
	
	49,005

(26,504)

	Long term liabilities


Long term borrowings

  Other long term liabilities

  Deferred taxation
	22,376
8,371
875
-

	
	22,501
10,249
1,266
-

	
	31,622
	
	34,016


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003
Tamadam Bonded Warehouse Berhad
(Company No. 82731-A)
(Incorporated in Malaysia)

Condensed consolidated income statement

 (Figures have not been audited)

	
	Individual Quarter 

Quarter ended

30 September 
	
	Cumulative 
Period ended

30 September  

	
	2004
RM’000
	
	2003
RM’000
	
	2004
RM’000
	
	2003
RM’000

	Revenue
	4,852
	
	4,434
	
	13,918
	
	14,216

	Operating profit

Interest expense

Share of profit/ (loss) in associated company
	689
(605)

(17)
	
	27
(702)

(32)
	
	1,866
(1,892)

(100)
	
	1,075
(2,132)

(113)

	Profit/(Loss) before taxation 

Taxation
	67
-
	
	(707)

-
	
	(126)
-
	
	(1,170)

-

	Net profit /(loss)  
	67
	
	(707)
	
	(126)
	
	(1,170)

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	0.14
	
	(1.44)
	
	(0.26)
	
	(2.39)

	Diluted earnings per ordinary share (sen)
	@N/A
	
	@N/A
	
	@N/A
	
	@N/A


There is no dilution effect from:

(a) 21,780,000 warrants issued on 5 January 2000.

(b) 2,631,000 Employees’ Share Options issued on 5 August 2000.

The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003
Tamadam Bonded Warehouse Berhad

(Company No. 82731-A)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity

(Figures have not been audited)

	
	Non-

Distributable

RM’000
	
	Accumulated losses

RM’000
	
	Total

RM’000

	At 1 January 2004
Net loss for the period


	Share

Capital
49,005


	Share

   Premium
13,623
	Capital

Reserve
438


	
	(40,564)

(126)


	
	22,502
(126)



	At 30 September 2004
	49,005
	13,623
	438
	
	(40,690)
	
	22,376


	
	Non-

Distributable

RM’000


	
	Accumulated losses

RM’000
	
	Total

RM’000

	At 1 January 2003
Net loss for the period


	Share

Capital
49,005


	Share

   Premium
13,623
	Capital

Reserve
1,463


	
	(28,659)

(1,170)
	
	35,432
(1,170)



	At 30 September 2003
	49,005
	13,623
	1,463
	
	(29,829)
	
	34,262


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003
Tamadam Bonded Warehouse Berhad

(Company No. 82731-A)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement
(Figures have not been audited)

	
	Period ended

 30/9/2004
RM’000
	Period ended

30/9/2003RM’000

	Operating activities

  Net loss before tax 

  Adjustments for:-

       Depreciation

       Loss/(Gain) on disposal of property, plant and equipment

       Share of loss in associated company

       Interest charges

       Allowance for doubtful debts

       Bad debts written off

       Goodwill written off
	(126)

2,518
(10)
100
1,892
-
-
-
	(1,170)

2,852
15
113
2,132
-
-
-

	Operating profit before changes in working capital

Changes in working capital

       Net change in current assets

       Net change in current liabilities   
	4,374
(225)
-
	3,942
1,371
(547)

	Cash generated from operations

      Interest paid

      Tax paid
	4,149
(1,892)

-
	4,766
(2,132)

-

	Net cash generated from operating activities
	2,257
	2,634

	Investing activities

  Increase in amount due from associated company 

  Purchase of property, plant and equipment 

  Proceeds from disposal
	(196)

(664)

275
	(121)
(1,245)

9

	Net cash used in investing activities
	(585)
	(1,357)

	Financing activities

  Repayment of bank borrowings

  Hire purchase financing

  Repayment of hire-purchase payables
	(756)

314
(657)
	(943)

906
(582)

	Net cash used in financing activities
	(1,099)
	(619)

	Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
	572
(17,128)
	658
(17,710)

	Cash and cash equivalents at the end of the period
	(16,556)`
	(17,052)


The Condensed Consolidated Cashflow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003
Tamadam Bonded Warehouse Berhad

(Company No. 82731-A)
(Incorporated in Malaysia)

Notes to the interim financial report

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with the requirements of MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia. The interim financial report should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003.
2.
Qualification of financial statements
The preceding audited financial statements for the year ended 31 December 2003 were not subject to any qualification.

3.    Seasonal or cyclical factors

The Group’s operations were not significantly affected by any significant seasonal or cyclical 
factors during the quarter under review.
4.
Unusual items

There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence during the quarter under review.

5.     Nature and amount of changes in estimates


There were no significant changes in estimates of amounts reported in the previous interim period or in the previous financial years which have a material effect in the current interim period.

6.     Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities for the period under review.

7.
Dividend

No interim dividend has been paid or declared by the Company for the financial quarter ended 30 September 2004.
Company No. 82731-A

8.    Segmental reporting

	
	
	Warehousing,
	
	
	
	
	
	

	
	
	Rental, Freight 
	
	Trading &
	
	
	
	

	Cumulative period ended 30.09.2004
	Forwarding &
	
	Insurance 
	
	
	
	

	
	
	Transportation
	
	Agency
	
	Elimination
	
	Total

	
	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	Revenue
	
	
	
	
	
	
	

	
	External sales
	13,915
	
	3
	
	
	
	13,918

	
	Inter-segment sales
	
	
	
	
	
	
	

	Total revenue
	13,915
	
	3
	
	
	
	13,918

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	
	Segment results
	1,919
	
	(53)
	
	
	
	   1,866

	
	Interest revenue
	
	
	
	
	
	
	

	
	Interest expense
	
	
	
	
	
	
	(1,892)

	
	Financing charge
	
	
	
	
	
	
	

	
	Share of results of assoc. co.
	
	
	
	
	
	
	(100)

	
	Taxation
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Loss for the quarter
	
	
	
	
	
	
	(126)

	
	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	
	Segment assets
	61,340
	
	13
	
	
	
	61,353

	
	Interest in assoc. co.
	
	
	
	
	
	
	5

	
	Other investment
	
	
	
	
	
	
	-

	
	Amount owing by assoc. co.
	
	
	
	
	
	
	196

	
	Goodwill on consolidation
	
	
	
	
	
	
	-

	
	Unallocated corporate assets
	
	
	
	
	
	
	-

	
	
	
	
	
	
	
	
	

	
	Consolidated total assets
	
	
	
	
	
	
	61,554

	
	
	
	
	
	
	
	
	

	
	Segment liabilities
	39,330
	
	48
	
	
	
	39,379

	
	Unallocated corporate liabilities
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Consolidated total liabilities
	
	
	
	
	
	
	39,379

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Capital expenditure
	664
	
	
	
	
	
	664

	
	Depreciation
	2,518
	
	
	
	
	
	2,518

	
	Allowance for doubtful debts
	-
	
	
	
	
	
	-

	
	Bad debts written off
	-
	
	
	
	
	
	-

	
	
	
	
	
	
	
	
	


9.   Property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

10. Changes in composition of the Group

There were no changes to the composition of the Group for the period under review.
11. Events subsequent to the balance sheet date


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the period under review.
12. Changes in contingent liabilities


There were no contingent liabilities as at the date of this quarterly report and the last annual balance sheet date.
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Additional information required 

by the KLSE’s Listing Requirements

1.
Review of performance


Group revenue for the quarter ended 30 September 2004 was higher by 9.4% at RM 4.85 million, compared to RM 4.43 million reported in the same period in the preceding year notwithstanding that the Group closed its Penang warehouse on 31 October 2003. 
The Group showed a profit before taxation of RM 67,000 in this quarter compared to a loss of RM 707,000 reported in the corresponding quarter in the preceding year. The profit was due mainly to the closure of the Penang warehouse and its container yard operations in October 2003 and the higher sales achieved by the Group.
2.
Variation of results against preceding quarter


For the quarter under review, revenue increased by 4% to RM 4.85 million and a profit before tax of RM 67,000 was recorded, compared to a loss of RM 155,000 reported in the preceding quarter. The profit arose mainly from the higher sales achieved in the quarter.    
3.
Current year prospects


Barring any unforeseen circumstances, the performance of the Group for the financial year ending 31 December 2004 is expected to show an improvement compared to the preceding year.
Company No. 82731-A

4.
Profit forecast


Not applicable as no profit forecast was published.

5.
Taxation

	
	Quarter ended

30 September 
	
	9 months ended

30 September 

	
	2004
RM’000
	
	2003
RM’000
	
	2004
RM’000
	
	2003
RM’000

	Based on results for the period 

Under provision in prior year

Transfer from deferred tax


	-

-

-
	
	-
-
-
	
	-

-

-
	
	-

-
-

	
	-
	
	-
	
	-
	
	-


6.
Sale of unquoted investments and/or properties


There were no sales of unquoted investments and/or properties as there were no disposals of unquoted investments or properties during the period under review.

7. Quoted investments



 Balance at                  Bought in                         Sold in                    Balance at



         01.01.2004                   the period                      the period                30.09.2004

        

                RM                             RM                                RM                           RM



      NIL                               -                                     -                                NIL



========                 ========                      =========               =========

There were no purchases or disposals of quoted securities during the period under review.

8.
Status of corporate proposals announced

As regards the Proposals announced on 17 May 2004, the extension of warrants (which is not conditional on the other proposals) has been approved by the Securities Commission.  The Circular to Shareholders has also been approved by Bursa Malaysia. The Extraordinary General Meeting to seek the approvals of shareholders and the meeting of warrant holders were both held on 4 October 2004.  The extension was unanimously approved by the shareholders and warrant holders present at the meetings.
However, the remaining Proposals are currently pending the outcome of the judge’s decision on the Interim Injunction Application, the Fortification of Undertaking Application and the Setting Aside Application due on 10 January 2005.  

On 22 September 2004, the High Court dismissed the Plaintiff’s application for extension of the Ad Interim Holding Over Order granted earlier on 12 July 2004.  On 22 November 2004, the High Court dismissed the Plaintiff’s application for an Erinford Injunction with costs.
9.
Borrowings and debt securities

	
	30.9.2004
RM’000

	a) Due within twelve months

Secured term loans

Unsecured term loans

Secured bank overdrafts

      Unsecured bank overdrafts 
	1,829
579
7,135
9,879

	
	19,422

	b) Due after twelve months

Secured term loans

      Unsecured term loans
	7,950
421

	
	8,371



The above borrowings are denominated in Ringgit Malaysia.

10.
Off-balance sheet financial instruments


During the financial period to date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11.
Changes in material litigation


On 17 May 2004, the Company announced that it is proposing to, inter-alia, acquire the entire equity interest of Air-Marine Cargo Agency Sdn Bhd (‘Air-Marine’) pursuant to a conditional share acquisition agreement on even date with one of the shareholders of Air-Marine, William Chiew Soon Ming ("WCSM") for the Proposed Acquisition. 

On 13 July 2004, the solicitors of WCSM and Air-Marine informed the Company in writing that WCSM and Air-Marine (collectively to be referred to as ‘the Defendants’) have been served with Writ of Summons and Summons in Chambers by Lim Poh Hooi (‘LPH’), Mustafa bin Ali (‘MA’), Tee Tuan Sem (‘TTS’) and Yasuo Takahashi (‘Yasuo’) (collectively to be referred to as ‘the Plaintiffs’) relating to 270,000 Shares in Air-Marine which represents 27% of the total issued and paid-up capital of Air-Marine, for which TTS and Yasuo claim beneficial ownership.

The Plaintiffs have alleged, inter-alia, misrepresentation by WCSM in respect of the value of the said 270,000 Shares in Air-Marine. The Plaintiffs have also via the Summons in Chambers applied for injunctive relief in relation to the said 270,000 Shares. 

The solicitors for the Defendants are of the view that the Defendants have strong grounds to oppose the Plaintiffs' claim and injunctive application.  On 12 July 2004, an Ad Interim Holding Over Order was granted by the High Court preventing WCSM from disposing his shares in Air-Marine for the duration of the Ad Interim Holding Over Order.

To protect the Company’s interests, the Board of Directors of Tamadam instructed their solicitors to intervene into this suit.  On 16 August 2004, the Company was successful in its application to the High Court to intervene into the suit and was joined as a defendant to the suit.
On 22 September 2004, the High Court dismissed the Plaintiffs’ application for extension of the Ad Interim Holding Over Order granted earlier on 12 July 2004.  The said Holding Over Order was further set aside.  The Plaintiffs then filed an application for an Erinford Injunction.  On 22 November 2004, the High Court dismissed the Plaintiffs’ application for an Erinford Injunction with costs.

The remaining Proposals announced on 17 May 2004 are currently pending the judge’s decision on the Interim Injunction Application, the Fortification of Undertaking Application and the Setting Aside Application scheduled for 10 January 2005.  

12. Dividend

No interim dividend has been paid or declared by the Company for the financial quarter ended 30 September 2004.
13.
Basic loss per share


The calculation of basic loss per share for the quarter and year to date is based on the net loss attributable to ordinary shareholders and the number of ordinary shares in issue during the year of 49,005,000 ordinary shares. 

